HOUSE  OWNERSHIP  PROGRAM
MUSHARAKAH  MUTANAQISAH  AND  IJARAH



The New Zealand Housing Foundation (NZHF) & Equity Homes Management Limited have come up with a new innovative product for home equity ownership for the Muslim Community in New Zealand. It is designed especially for Muslim families. The programme is entitled, MusharakahMutanaqisah (Diminishing Partnership) and Ijarah (Leasing).

“Muslim families can now buy a house without Riba (Interest). The scheme is
the first of its kind in New Zealand. It took 18 months to develop this
programme. Professor Dr. Muhammad Anas Zarka, a well known international
expert in Islamic Law and a consultant for the Shariah Board of the
International Investor Company in Kuwait, has examined this program and found
it to be Shariah Compliant,” said Dr. Saad Al-Harran a Business Consultant
in Islamic Finance.

The Housing New Zealand Corporation in their May 2005 report, recognised
NZHF's involvement in providing homes for families, The New Zealand Housing
Foundation has to date (March 2005) built four houses in South Auckland under
the Home Equity Programme and signed tenancy agreements with four families.

The NZHF provided an example of their scheme for purchasing a $300,000-00 home
under their Musharakah Mutanaqisah (Diminishing Partnership) and Ijarah
(Leasing) scheme. A $300,000 house would be funded as follows: $240,000 by the Foundation and $60,000 by the partner/owner. The weekly cost would be approximately $425in the first year. If the partner then agrees to buy the Foundation out over15 years, the amount required would be $16,000 p.a. and the weekly cost would drop each year according to the partnership ratio.

In addition, the family occupying the home will pay a weekly occupancy rent
established at a level to cover the cost of the property. Any capital gain on
the property is shared 50:50 between the family and NZHF.

For more information about this scheme contact:
Dr. Saad Al-Harran
Business Consultant in Islamic Finance
Email: saad@slingshot.co.nz
Mobile: 021 042 3298

